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PURCHASED GAS ADJUSTMENT - UNIFORM CLAUSE 2nd Revised Sheet No. 7.00

1. Rates Subject to the Purchased Gas Adjustment (PGA) Clause: All gas utility rate schedules shall
be subject to a gas cost adjustment as defined in 2. and 3. below. Since the Company purchases
gas from different supply sources, the Company will determine the delivered cost of gas
purchased by Supplier and implement any change in the billing rate which exceeds .3 cents per
therm. The Company will also update its PGA every three months since the last change, which
exceeded .3 cents per therm.

2. Determination of Purchased Gas Adjustment Amount: For purpose of computing the Purchased
Gas Adjustment, the following formula will be used:
PD + WACOG + A

V V1 - B = Gas Cost Adjustment

Where:

PD = Demand Cost: (1) The cost of purchased gas to be sold calculated by multiplying the
current cost of purchased gas from each supplier times the last authorized demand
volumes approved by the Commission and (2) The costs of firm transportation are
calculated by multiplying the current cost from each supplier times the last demand
volumes approved by the Commission.

WACOG = Projected weighted average cost of gas: The cost of purchased gas to be sold
calculated by multiplying the estimated cost per dekatherm, therm or Btu by supplier
(including transportation commodity costs) times the estimated purchase volumes by
supplier for the upcoming month.

A = The current balance of unrecovered or over-recovered purchased gas costs. This is
calculated once a year and filed each September 1 as explained in 5. on Sheet No. 7.01.

V = The sales volume for the forthcoming twelve month period ending August 31. The annual

volumes shall:

A. Be adjusted to reflect normal temperatures.

B. Be for the most recent twelve months of the fourteen months immediately preceding
the effective date of any demand increase or decrease.

C. Once normalized, be further adjusted by an average percentage change in normalized
sales computed over the preceding three year period.

D. Also change in accordance with Minnesota Rules 7825.2390 - 7825.3000.

V! = Projected 12 months sales volumes.

B = Actual purchased gas cost embedded in the gas utility filed rate schedules based on
purchase and sales volumes established during the base period including all adjustments
approved by the Commission.
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3.

Application of Calculation

PD + WACOG + A
The formula V V! - B identified previously will be calculated separately for each supplier
and/or supply zone (where separate rate schedules are maintained), if appropriate by class of service for
interruptible, firm and general service sales. Demand charges will be assigned on a unit basis to applicable

customers.

Cost Included in the Purchased Gas Adjustment: The cost of gas included in the computation shall consist
of all costs properly included in FERC Accounts 800 through 812, transportation charges and all other
charges incurred to obtain gas supplies.

Frequency of Change: The underrecovery/overrecovery balance adjustments under this provision shall be
computed and filed by September 1 of each year.

Accounting Requirement: Subsequent to the effective date of this clause, the Company shall maintain a
continuing monthly comparison of the actual cost of gas as shown on the books and records of the
Company, exclusive of refunds, and the cost recovery for the same month calculated by multiplying the
volumes sold during said month by the currently effective rate for purchased gas. The difference in the
actual cost of gas and the cost recovery represents the over/under recovery for the month. The total
differences for the twelve-month period ending August 31 represent the balance of underrecovered or
overrecovered purchased gas cost for the period. The balance for the period, plus the balance at the
beginning of the period, and any adjustments represent the current balance in the Account (“A” in the
formula above).

As approved by the MPUC, extraordinary gas costs incurred by the Company from February 13-17, 2021
will be excluded from the annual gas cost reconciliation for the period ending June 30, 2021. These costs
will be recovered via the Severe Weather Cost Recovery Surcharge, Sheet Nos. 7.25 and 7.26.

Costs included in the Purchased Gas Adjustment will be offset by the revenues collected from Company’s
Small Volume Balancing Service on a yearly basis in the annual Reconciliation Adjustment.

The Company shall maintain an over/under account for each supply zone for the under-recovered or over-
recovered purchased gas costs on a monthly basis.

Treatment of Refund: Refunds and interest thereon received from the suppliers of purchased gas that are
attributable to the cost of gas previously sold will be refunded by credits to bills or by checks within a
period not to exceed 90 days from the date the refund is received from a supplier, provided the refund
amount per customer is equal to or greater than five dollars. The utility shall include the unrefunded
balance as an adjustment to the balance of under recovered or over recovered purchased gas cost for the
period as explained in the Accounting Requirements above.

Information to be Filed with the Commission: Each Purchased Gas Adjustment will be accomplished by
filing an application and will be accompanied by such supporting data and information as the Commission
may require.
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